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Additional information for investors 

 
 
1. General information on bonds issue 
 

no.   

1 Guarantor (name, USREOU code, location) No guarantor 
2 Face-value 1 000,00 (one thousand) UAH 
3 Issue amount, UAH 150 000 000,00 (hundred fifty million UAH) 
4 Number of bonds in the issue  150 000 (hundred fifty thousand) pcs. 
5 Underwriter (name, USREOU code) PJSC ‘Asvio Bank’, 09809192 
6 Placement period 3 years (17.05.2011 – 15.05.2014) 
7 Maturity date 13.05.2014 – 15.05.2014 
8 Coupon period 91 calendar days 
9 Number of coupon periods 12 (twelve)  
10 International identification number   -  
11 Interest rate 18% (eighteen percent) annually 
12 Dates of preterm redemption by the Issuer of its debts 15.05.2012., 14.05.2013 
13 Underwriting method  Open 
14 Issue type Undocumented  
15 Depositary PJSC ‘Ukrainian Depositary of Securities’  

 
 
 
 
2. General information on the guarantor 
 

The issue doesn’t presume presence of a guarantor 
no.   

1 Full name of the guarantor in Russian  - 

2 Ownership legal type - 

3 Manager name and title - 

4 Incorporation date - 

5 Date of actual start of work  - 

6 Name of accounting bank - 

7 Auditing company servicing the last three years  - 

8 Legal address - 

9 Mail address - 

10 Phone - 

11 Fax - 

12 E-mail - 

13 WEB site  - 

14 WEB-sit for Investor Relations - 

15 Title of the employee who filled the inquiry - 

16 Name and phone of the employee who filled the inquiry - 

17 Types of licenses and permits held by the Guarantor - 

18 USREO code - 
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Section 1. Overall review of the company 
 
 

1.1. History of company development 
 

The history of Kiev bread-baking enterprises cooperation had begun over 80 years ago when in 1930 the Kiev 
trust ‘Glavkhleb’ has been created. Initially it was made up by mainly small bakeries and two bread-making plants, no. 
2 and no. 3, just built at that time in the city of Kiev. Later on in 1932 the bread-making plant no 1, and in 1934 – plants 
no. 4 and 5 have been constructed. In 1965 the plant no. 9 started its work within the group of companies (nowadays 
known under the name ‘Pilot bread-making plant’), in 1972 the bread-making plant no. 11 and Brovary bread-making 
plant joined the group, and in 1975 also bread-making plant no. 12. 

In 1976 Kiev Production Association of Bread-Baking Industry ‘Kyivkhlibprom’ has been created based on the 
Kiev Trust of bread-baking industry. In 1995 the new bread-baking complex no. 10 had been put in operation and 
joined the Association. In 1996 based on the state enterprise ‘Kyivkhlib’ the open joint-stock company ‘Kyivkhlib’ has 
been created.  

Staking on the experience of specialists, having kept the best traditions formed since 1930, using the 
production technologies and formulations developed throughout many years, the Company for ten  years already 
occupies leading positions in the Ukrainian market of bread. PJSC ‘Kyivkhlib’ also is second-large in Ukraine 
manufacturer of cakes and pastries, and also belongs to the three largest manufacturers of crackers and spice-
cakes. Presently the Association produces bread-bakery and confectionery goods under the trademarks: ТМ 
‘Kyivkhlib’, ТМ ‘BKK’, ТМ ‘Marseilles’, ТМ ‘Chervona Kalina’, ТМ ‘Garyacha shtuchka’.   
 
 
1.2. Description of the structure and activity of the business group  the company belongs to.  

The public Joint Stock Company ‘Kyivkhlib’ is a recognized leader of the Ukrainian bread-baking market. 
‘Kyivkhlib’ is the largest enterprise of the branch, having highest sales volume. At the present time the company 
structure includes 6 bread-baking complexes in the capital city, and also 6 production sites in the Kyiv oblast, namely: 
- Bread-baking complex # 2 (Kyiv); 
- Bread-baking complex # 10 (Kyiv); 
- Bread-baking complex # 11 (Kyiv); 
- Bread-baking complex # 12 (Kyiv); 
- Bakery and confectionary complex (Kyiv); 
- Pilot bread-baking complex (Kyiv); 
- Bila Tserkva bread-baking complex (Bila Tserkva); 
- Makariv bread-baking complex (Makariv); 
- Fastiv bread-baking complex (Fastiv); 
- Skvyra bread-baking plant; 
- Special workshops of Kyiv bread-baking complexes # 10 and # 12 are operated in the towns of Brovary and Vasylkiv. 

 
The range of finished products produced by the enterprises of the public joint-stock company ‘Kyivkhlib’ 

totals more than 700 items. It includes about 400 items of bread, rolls and buns, pastries, crackers, biscuit sticks, bread 
sticks, dried biscuits, pasta goods, and more than 300 items of confectionery products — various pastries, cakes, Swiss 
rolls, spice cakes, cookies, fruitcakes and other confectionery sweets. Production facilities allow to yield up to 1200 t of 
bakery products and 65 t of confectionery products a day. Six thousand workers and specialists work at the enterprises 
of PJSC ‘Kyivkhlib’ to ensure that inhabitants of capital region could daily buy fresh bread.  

The fleet of production equipment is improved and modernized and new production capacities are launched at 
bread-baking complexes of ‘Kyivkhlib’. Thanks to highly skilled specialists and successful implementation of new 
formulations, the output of new products grows dynamically and the assortment expands.  

The Company gives priority to the issues of product quality and observation of production technology. Stably 
high quality of production is promoted by use of high-performance equipment and traditional classic technology of 
bread and bakery goods production at the enterprises. The bread is produced from natural high-grade raw material 
without use of preservatives nor conditioners. The products are GMO-free. To improve production management 
efficiency and product competitiveness, Quality Management Systems according to ISO 9001 requirements have been 
certified and is in place at all the enterprises, and the Food Safety Management System HACCP has been implemented 
at bread-baking complexes # 10 and # 12. From year to year the quality of  PJSC ‘Kyivkhlib’ products is awarded at 
different exhibitions. Over the last 10 years only more than 50 Grand Prixs and medals marking high quality of PJSC 
‘Kyivkhlib’ products have been received at international and specialised exhibitions. High quality of the products 
manufactured by the enterprise is an important competitive advantage. 
 
 
1.3. Key performance indicators 
 

The analysis of key performance indicators of the Company over the last 5 years demonstrates its dynamic 
development. For the years from 2006 to 2010 the total assets of the Company have grown on 62%, main assets residual 
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value — on 18%, sales revenue of PJSC ‘Kyivkhlib’ — on 125%, net interest income — on 133%, gross income — 
on 99%, and EBIT — on 292% (see table 1). 

 
Table 1 

Key performance indicators of the Public Joint Stock Company ‘Kyivkhlib’ (UAH th, %)* 

Indicators 2010 2009 2008 2007 2006 

Growth 
rate2009-
2010 

Change 
2009-2010 

Growth 
rate2006-
2010 

Balance sheet figures:         

Assets 435 712 364 620 314 289 283 829 269 594 19.50% 71092 61.62% 

Fixed assets residual value  191 247 192 832 196 955 183 362 161 984 -0.82% -1585 18.07% 

Fixed assets initial value  336 127 320 114 306 069 278 454 249 822 5.00% 16013 34.55% 

Receivables 110 721 97 136 32 885 34 594 34 372 13.99% 13585 222.13% 

Liabilities 293 198 238 509 187 411 141 162 106 398 22.93% 54689 175.57% 

Short term and long term bank loans  135 473 40 749 58 387 73 301 37 077 232.46% 94724 265.38% 

Total current liabilities  (short term bank 
loans excluded) 

136 284 186 314 114 914 61 462 52 322 -26.85% -50030 160.47% 

Shareholders equity 142 513 126 112 126 876 142 668 163 195 13.01% 16401 -12.67% 

Authorized capital  39 621 39 621 39 621 39 621 39 621 0.00% 0 0.00% 

Financial results:              

Sales income  1 744 859 1 514 118 1 122 157 843 085 775 397 15.24% 230741 125.03% 

Net income  1 504 680 1 303 427 926 828 703 410 646 367 15.44% 201253 132.79% 

Gross revenue 302 224 270 997 205 651 167 835 151 188 11.52% 31227 99.90% 

Financial results of operations 45 790 21 982 6 318 -8 978 11 880 108.31% 23808 285.44% 

Net profit 16 545 -1 527 -15 732 -16 837 3 611 1183.50% 18072 358.18% 

Estimated indicators and ratios:              

EBIT 46 494.60 12 406.00 -2 770.00 -7 925.10 11 873.40 274.78% 34088.6 291.59% 

EBITDA 68 261.10 34 708.00 16 999.90 8 706.90 24 902.80 96.67% 33553.1 174.11% 

ROS 0.95% -0.10% -1.40% -2.00% 0.47% - 1.88% - 

ROA 3.80% -0.42% -5.01% -5.93% 1.34% - 7.27% - 

ROE  11.61% -1.21% -12.40% -11.80% 2.21% - 12.82% - 

Source: Company data, calculations by ‘Expert Rating’ RA 
 
At the same time, for the last 5 years Issuer liabilities have grown on 175%, shareholders equity has fallen on 

12.67%, short-term bank credits have grown in 3.65 times, and receivables — in 3.2 times. Rise in receivables and 
payables is primarily connected with sales growth of the Company and escalation in raw materials and products prices. 
PJSC ‘Kyivkhlib’ met the year 2011 with short-term bank credits debts of UAH 135.4 m and total liabilities of UAH 
293.2 m. Following the results of 2010 EBITDA was UAH 68.2 m. Along  that, the share of  loans in company total 
assets was 11% as of 01.01.10, the industry average indicator value being 21%. 

The Agency draws attention to the fact that 2007–2009 were unprofitable years for PJSC ‘Kyivkhlib’, the peak 
loss of UAH 16.837 m for the last 5 years was observed in 2007. According to analytical service of ‘Expert Rating’ RA, 
one of the reasons of unprofitable work of PJSC ‘Kyivkhlib’ was the social significance of Company products, the 
pricing on which in Ukraine have always been under an administrative pressure of the authorities and remains one of 
the components of social security system, that is translated into political stability.   

 
PJSC ‘Kyivkhlib’ met the financial year 2011 with satisfactory financial indicators and a larger, to some 

degree already realized, revenue growth potential. However following the results of 2010, the Issuer has recovered 
profitable work, and certain business stability has been imparted to ‘Kyivkhlib’ group  not only by the specialized liquid 
market of bakery products, but also by extensive experience of work in the local market, and a considerable market 
share both in Kyiv region as well across Ukraine as a whole.  
 
 

Section 2. Market position of the Company. Market share and competitors 
 
              The market of bakery products Ukraine in 2010 was estimated at 1,903 m tons of finished goods that makes 
UAH 6.405 bn. in money equivalent. The volume of the market in tons has decreased on 2%, and in money equivalent it 
has grown on +10%. It meant reduced consumption and grown prices. In 2011 the Agency expects an insignificant 
decrease in real production volume with simultaneous market growth on 18%, i.e. up to UAH 8.306 bn. The market 
growth in money equivalent is connected with growth of global prices of grain and other raw materials used in the 
production of bakery products, and also of power resources prices.   

In 2010 sales growth of bakery products in PJSC ‘Kyivkhlib’ has made 1.6 % in physical terms, at the 
background of general market drop. 

Taking into account the given forecast about overall growth of prices on specialized products of PJSC 
‘Kyivkhlib’ across the industry, it should be considered that bread market in Ukraine is subject to regulation by the 
state, therefore a probability of pricing administrative regulation is present. Administrative pressure or intervention by 
executive authorities of different levels may have adverse impact on dynamics of industry development which means, it  
introduces additional risks.   

As of today, a working expert group has been formed for the development of new price regulating mechanism 
for bread and  determination of minimal specific weight of social bread types in the overall sales structure. The group 
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includes representatives of the Ministry of Economic Development and Trade of Ukraine, Antimonopoly Committee 
of Ukraine, Price Inspection and industry association of bakery enterprises ‘Ukrhlibprom’ and PJSC ‘Kyivkhlib’. It is 
expected that pricing policy at bread market will be liberalized based on the outcomes of group  work.   

The particularity of bakery products market in Ukraine consists in that panification in this country is mainly 
concentrated at specialised enterprises — bread-baking plants and bread-baking complexes producing mass products. 
Localization of the enterprises had been performed on territorial principles and is concentrated mainly within separate 
regions.  The panification pertains to the local industry and is designed to supply with bread the population in the radius 
of 150–200 km.  Therefore large bread producers in Ukraine, as a rule, are natural monopolists in one or several oblasts.   
Owing to concentration processes at the bread market, the associations of enterprises (bread holdings) — bread 
manufacturers having production capacities in one or several oblasts of Ukraine have appeared. There are also bread-
baking complexes which are not included into the associations of enterprises. Besides specialised enterprises producing 
bread in large amounts, there are many small manufacturers at the market (bakeries, separate manufacturing units, etc.) 
specializing in manufacture of separate types of products. Many commercial networks also have its own manufacture of 
separate types of products, mainly fancy buns.  

The architecture of the market, historically evolved since USSR times has its influence for today. Bread-baking  
associations (holdings, concerns, business groups, etc.) occupy nearly 69% of bread-bakery products market, and small 
companies other 31%. Main competitors of PJSC ‘Kyivkhlib’ are large manufacturers of bakery products and small 
local manufacturers located in Kyiv and Kyiv oblast.   

According to the data of State Statistics Committee of Ukraine, PJSC ‘Kyivkhlib’ occupies 13.2 % of the 
Ukrainian bakery products market (fig. 1). 
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PJSC ‘Kyivkhlib’ was followed with a large gap by ‘T & C’ holding and ‘Donbaskhlib’ association. It should 
be noted  that there are almost no competitive relations between the largest bread holdings (fig. 1). Due to specific 
character of their work, they are rather competing for raw materials, than for finished goods market.  
 

Main trends of industry development for the last 2 years have been the following: 
1. In 2009–2010 the manufacturers have been concentrated on reduction of expenses, closing of unprofitable 

subsidiaries, optimization of logistics, implementation of energy saving equipment and technologies.  
2. The manufacturers continuously renew the assortment and launch on the market new types of products that 

is characteristic of competitive market. 
3. The prices for most bakery products are regulated by the state which means there is a dependence of the 

average branch profitability on the administrative decisions.  

 

Fig. 1 Estimated market share of the largest bread baking associations in 2010 
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4. The supermarkets increase own production of fancy buns and gradually supersede large manufacturers 

from this niche.  
5. Large manufacturers have been increasing market share at the expense of small players.  
6. Sharp rise in prices for main types of raw materials occurred in 2010. In connection with the worldwide 

trend of food prices rise, raw materials and production costs will be continuously growing. 
             The volume of bakery products market for the Kyiv region is estimated at 260 thousand tons; in money 
equivalent it makes UAH 1.042 m, i. e., it is nearly 15% of the total Ukrainian market volume. Such characteristic of 
the region is due to large concentration of consumers in the region that actually guarantees permanent leadership of 
PJSC ‘Kyivkhlib’ as number 1 manufacturer of bread products in Ukraine.  

The Issuer expects that the volume of Kyiv region market will increase from UAH 1.042 bn. in 2010 to UAH 
1.230 bn. in 2011. Following the results of 2010, PJSC ‘Kyivkhlib’ occupies 95.1% (in tons) of  bread products market  
in Kyiv region. Calculated in money equivalent, the Issuer occupies  88.6% of Kyiv region market. 

Kolos LTD company is the closest competitor of PJSC ‘Kyivkhlib’. This company occupied as little as 4.2% of 
the region market in money equivalent, and the share of other manufacturers was near or lower to 1%. The given data 
indicate that PJSC ‘Kyivkhlib’ is the monopolist in the Kyiv region. 

 
The second market segment on which PJSC ‘Kyivkhlib’ is considered as leader, is the market of 

confectionery products (cakes and pastries). The capacity of this market is much more modest than of bread products 
market. Its physical volume is estimated by the manufacturers at 35 th. tons, in money equivalent — UAH 988 m. Over 
the last 5 years (2005–2010) the market volume grew annually in the average on 3% in tons and on 16% in money 
equivalent. It is characteristic of the given market segment that the share of  specialised confectionery enterprises makes 
27% in physical terms, and 48% in money equivalent. The share of all bread-baking  holdings in the given segment is 
traditionally insignificant and makes 15% in physical terms and 21% in money equivalent. Small enterprises are main 
players at this market. They occupy nearly 58% of the market in physical terms and 31% in money equivalent.  

In the year 2010 PJSC ‘Kyivkhlib’ has increased cakes and pastries sales volume by 8% in physical 
terms. 

 
During several last years the Issuer is guided by the following main trends of this segment: 
1. In connection with 2009 crisis, market downturn and consumption structure change occurred, towards 

increase of amounts of cheaper products (first of all, small goods – pastries and catch weight goods). The segment of 
pastries grows faster than of cakes. 

2. The supermarkets have been and will continue increasing sales of cakes of own manufacture at the expense 
other manufacturers (having weak ТМs) share reduction.  

3. Because of  competition growth, rise in raw materials prices  and increase of employee’s salary, the profit of 
confectionery products manufacturers decreased and will continue to decrease in the future.  

4. Large manufacturers increase their share at the expense of the small ones. 
 
By estimates of the Issuer himself, he occupies 10.5% (in UAH) of the cakes and pastries market being inferior 

to only  ‘Roshen’ which share in 2010 was nearly 25% of this segment.   
 
PJSC ‘Kyivkhlib’ also belongs to three top  players in the market of crackers and bread-rings products 

and spice cakes. The total volume of these two markets makes UAH 768 m.  
At the market of crackers and bread-rings products PJSC ‘Kyivkhlib’ occupies 10.8% being inferior to 

Donetsk BКК (27.6%) and Dnipropetrovsk company ‘Factor’ (19.5%). At the market of spice cakes the Issuer holds 
second position with the share of 10.3% being inferior to Romny food products factory (15.7%) only.  

 
Considering complexity and uncertainty of assessment of bread-baking holding market share in national and 

regional scale, to estimate PJSC ‘Kyivkhlib’ market share in Ukraine the Agency performed calculations based on 
official statistic data. It resulted that, based on sales revenue amounts, PJSC ‘Kyivkhlib’ occupies over 19.09% of the 
industry in money equivalent (See table 2). 

 
Table 2 

Data on PJSC ‘Kyivkhlib’ industry market share, calculated based on the revenues (UAH th., %)   

Indicators 2010 2009 2008 2007 2006 
Growth 

rate 
2009-2010 

Growth 
rate 

 2006-2010 

Company revenues 1 744.859 1 514.118 1 122.157 843.085 775.397 15.24% 125.03% 

Estimated aggregated revenues of all companies of 
the Issuer 

9141.932 8367.917 7114.522 5696.395 5213.646 
9.25% 75.35% 

Company share in the industry  19.09% 18.09% 15.77% 14.80% 14.87% - - 

Source: data by PJSC ‘Kyivkhlib’ and State Statistics Committee, calculations by ‘Expert Rating’ RA 
  

Interpreting various models of market share estimation, it should be understood that the estimation of Issuer 
share in the market of bread products at 13.2% was performed based on sales revenue from realization of corresponding 
segment products. The estimation at 19.09% is the result of comparison of sales revenue in the industry with sales 
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revenue of the Company received not only from bakery products, but also, for example, from non-core activities or 
from other segments of industry market.  

To raise sales share in actively growing segments of the market, the Issuer plans to bring new types of bread 
and fancy buns in medium price segment. Increase of share of non-state-regulated  types of products and increase in 
sales of confectionery products due to sales of cakes, pastries and spice cakes are planned.  
 
 
 

Section 3. The analysis of Issuer key performance indicators 
 
 

3.1. The analysis of Issuer financial stability 
 
              Over the last 5 years one of the key indicators of Company financial stability — shareholders equity/liabilities 
ratio has been decreasing. As of the beginning of 2011 shareholder equity made 46.21% of liabilities, at the beginning 
of 2008 it completely covered the Company liabilities, and at the beginning of 2007 it exceeded liabilities by 53%. The 
revealed trend, of course, affects negatively the financial stability of PJSC ‘Kyivkhlib’. According to Agency, the 
Company resulted in this situation due to rather aggressive policy of using borrowings, which made 46.21% in the 
structure of liabilities at the beginning of 2011. At that, ratio of shareholders equity to total balance of the enterprise as 
of 01.01.10 made 34% the industry average indicator value being 26%, i. e., it was better than in the industry (see table 
3). 

 
Table 3 

 
Analysis of PJSC ‘Kyivkhlib’ financial stability in dicators (UAH th., %)  

Indicators 2010 2009 2008 2007 2006 
Growth 

rate 
2009-2010 

Growth 
rate 

2006-2010 

Liabilities 293 198 238 509 187 411 141 162 106 398 22.93% 175.57% 

Shareholders equity  142 513 126 112 126 876 142 668 163 195 13.01% -12.67% 

EBITDA 68 261.10 34 708.00 16 999.90 8 706.90 24 902.80 96.67% 174.11% 

Borrowings 135 473 40 749 58 387 73 301 37 077 232.46% 265.38% 

Share of borrowings in the liabilities  46.21% 17.08% 31.15% 51.93% 34.85% - - 

Equity/Liabilities  48.61% 52.88% 67.70% 101.07% 153.38% - - 

EBITDA/Liabilities  23.28% 14.55% 9.07% 6.17% 23.41% - - 

Estimate EBITDA/Liabilities including planned volume 
of borrowings * 

22.14% - - - - - - 

Estimate EBITDA/annual interest expenses servicing 
planned volume of borrowings ** 

2.53% - - - - - - 

 
Note: * - In calculation of the given indicator the Agency considered the optimistic scenario at which the Issuer will pay back all bank loans at the 
expense of the placed bonds, and Company liabilities will only grow on UAH 15 m. 
** — calculation of the balance was performed based on 18% annual rate. 
 
Source: Company data, calculations by ‘Expert Rating’ RA 
  
 

In spite of the fact that PJSC ‘Kyivkhlib’ belongs to a liquid industry, the Agency does not recommend the 
Company to further reduce equity/liabilities ratio and believes that further aggressive loans will critically affect the 
financial stability of the Company. In the prospectus it is indicated that after realization of bonded loan the Issuer plans 
to direct main part of the obtained funds on repayment of 90% of the enterprise loan portfolio. Thus, the Issuer plans to 
reduce the dependence on bank loans, and reduce interest expenses.  Such initiative of the Issuer is positively estimated 
by the Agency. Replacing bank loans with bonds, the Issuer makes its debt more liquid, i. e., more attractive to 
investors. The Issuer also gets an opportunity to diversify the portfolio of creditors.  
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3.2. The analysis of business activity and efficiency of the Issuer 
 

For the last financial year Company sales revenue has grown on 15.24%, EBITDA — almost on 97%. Also in 
2010 PJSC ‘Kyivkhlib’ recovered profitable work (see Table 4). 

Table 4 
Analysis of business activity and efficiency indicators of PJSC ‘Kyivkhlib’ (UAH th., %) 

Indicators 2010 2009 2008 2007 2006 
Growth 

rate 
 2009-2010 

Growth 
rate 

 2006-2010 

Sales income 1 744 859 1 514 118 1 122 157 843 085 775 397 15.24% 125.03% 

Net income  1 504 680 1 303 427 926 828 703 410 646 367 15.44% 132.79% 

Net profit  16 545 -1 527 -15 732 -16 837 3 611 1183.50% 358.18% 

EBIT 46 494.60 12 406.00 -2 770.00 -7 925.10 11 873.40 274.78% 291.59% 

EBITDA 68 261.10 34 708.00 16 999.90 8 706.90 24 902.80 96.67% 174.11% 

ROS 0.95% -0.10% -1.40% -2.00% 0.47% - - 

ROA 3.80% -0.42% -5.01% -5.93% 1.34% - - 

ROE 11.61% -1.21% -12.40% -11.80% 2.21% - - 

Source: Company data, calculations by ‘Expert Rating’ RA 
 
According to the Agency, Kyiv region is a good base for growth both of production volumes as well as sales revenue in 
the long term. Gradual recovery of Ukrainian economy and that factor that Kiev becomes a central point of country 
business at the given economic growth rates guarantees permanent inflow of population to the capital of Ukraine which 
means growth of potential bread bakery products consumers. PJSC ‘Kyivkhlib’ also plans increase of sales revenue due 
to products structure change, — increase in sales share of more expensive bread types, and also growth of sales in 
connection with worldwide trend of raw materials and foodstuff prices rise. Reduction of regulated bread types share 
from 50.3% to 20% is planned.  

 
               As mentioned in the first section of our Rating report, main risk for any manufacturer of bread-bakery 
products in Ukraine is posed by controlled prices for finished goods. Both sales revenue of bread-baking complexes and 
EBITDA volume can suffer due to the actions of authorities. Namely the ratio between the latter indicator and gross 
debt or debt servicing expenses gives the understanding of how much is the Company capable to service its debt.  

The year 2010 was successful for PJSC ‘Kyivkhlib’ both from the point of view of business activity indicators 
and profitability growth. According to the Agency, the level of profitability in 2010 is sufficient for servicing current 
Company debts.   
 
 
 3.3. The analysis of liquidity and liquid assets sources  
 

For the year 2010 PJSC ‘Kyivkhlib’ has increased the account balance by 63% up to UAH 7.765 m. The 
indicators of quick and overall liquidity have considerably grown (see table 5). The Agency associates the increase of 
PJSC ‘Kyivkhlib’ liquidity level with the growth of bank loans debts in 2010.  

Table 5 
The analysis of PJSC ‘Kyivkhlib’ liquidity (UAH th. , %) 

Indicators  2010 2009 2008 2007 
Growth 

rate  
2009-2010 

Growth 
rate  

 2007-2010 

Cash and cash equivalents  7765 4767 2572 4014 62.89% 93.45% 

Current liabilities  179357 184368 124645 98894 -2.72% 81.36% 

Total liabilities  293 198 238 509 187 411 141 162 22.93% 107.70% 

Cash and cash equivalents / Current liabilities  4.33% 2.59% 2.06% 4.06% 67.18% 6.65% 

Cash and cash equivalents/ Liabilities  2.65% 2.00% 1.37% 2.84% 32.50% -6.69% 

Source: Company data, calculations by ‘Expert Rating’ RA 
 

The circumstance that PJSC ‘Kyivkhlib’ belongs to the most liquid industry with traditionally high working 
capital turnover, enhances the effect of liquidity indicators growth. In such companies not only cash is liquid but also 
the stocks (basically these are raw materials and other supplies), trade receivables (debts of trading enterprises for the 
realized products and advances to raw material suppliers).  
                 Production complexes of PJSC ‘Kyivkhlib’ structural units do also have certain liquidity level. It should be 
reminded that six bread-baking complexes are located within the limits of Kyiv city and another six production sites — 
in Kyiv oblast. Theoretically these property complexes are rather independent companies which, according to ‘Expert 
Rating’ RA, may, when needed, be separated from the Holding and sold, for example, to meet obligations to creditors.  
 The Company recognizes increase in sales due to restructuring of product range (replacement of low price 
segment products (mass bread) by products of medium price segment — bread, fancy bread) as one of liquidity growth 
sources in 2011–2012. Another source is the global trend of raw materials and food prices rise. 
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3.4. The analysis of activity diversification   

 
PJSC ‘Kyivkhlib’ works in three basic markets: 
- Bread-bakery products (entire range of products). It covers the market of Kyiv city and oblast, and also sales 

products to neighbouring oblasts. PJSC ‘Kyivkhlib’ is a bread monopolist in Kyiv and oblast. This segment occupies 
81.5% in the total output volume of PJSC ‘Kyivkhlib’.  

- Cakes and pastries (soft confectionery products). The products are mainly sold in Kyiv and oblast. PJSC 
‘Kyivkhlib’ is the second-large player after ‘Roshen’ corporation. This segment occupies 9.2% in the total output 
volume of PJSC ‘Kyivkhlib’; 

- Spice cakes, bread-rings and cracker products, cookies (hard confectionery products). The production is sold 
in Kyiv and oblast, and also in other regions of Ukraine. Some part of the products (spice cakes) is exported abroad. 
This segment occupies 9.3% in the total output volume of PJSC ‘Kyivkhlib’.  

As reference information on the structure of product range, PJSC ‘Kyivkhlib’ cites the data on production 
volumes in physical terms over the last 5 years. It is indicative that main volume of products in tons, as expected, based 
on statistics in money equivalent, belongs to bread bakery products. The growth in 2010 of PJSC ‘Kyivkhlib’ 
production volumes by 1.6%, in spite of decrease of this indicator as a whole across Ukraine, can be considered an 
important trend . Given statistics says about the potential of PJSC ‘Kyivkhlib’ market share growth on the national 
scale. At the same time, because of bread products prevalence in the Company assortment, the Company gets under 
negative influence of regulatory government policy in the field of bread pricing management. However, the growth of 
share of other segments in which PJSC ‘Kyivkhlib’ works, will not require large capital expenditures as PJSC 
‘Kyivkhlib’ has 50% of free capacities reserves for confectionery products (See table 6).  

Table 6 
The analysis of PJSC ‘Kyivkhlib’ product range diversification (in tons)  

Indicators 2010 2009 2008 2007 2006 
Growth 

rate   
2009-2010 

Growth 
rate 

 2006-2010 

Sales, tons 

Bread products  (including fancy bread) 249 935 246 000 269 737 266 340 286 516 1.6% -12.8% 

Pastries and cakes  2 956 2 730 3 088 3 389 3 851 8.3% -23.2% 

Biscuits (without cream nor chocolate) 1 257 1 107 954 850 939 13.6% 33.9% 

Crackers and bread-rings  4 298 4 343 4 201 4 402 4 418 -1.0% -2.7% 

Spice cakes  3 150 2 505 2 530 2 342 2 172 25.8% 45.0% 

Sales UAH th. (VAT excl.)   

Bread and buns (fancy buns incl.) 923 085 846 372 731 466 546 542 500 807 9.1% 84.3% 

Pastries  104 765 85 159 80 942 69 467 66 284 23.0% 58.1% 

Biscuits (without cream nor chocolate) 13 935 10 480 8 735 6 158 6 146 33.0% 126.7% 

Crackers and bread-rings  47 298 42 202 34 996 26 500 24 342 12.1% 94.3% 

Spice cakes 27 779 20 697 17 272 13 537 10 812 34.2% 156.9% 

Source: Company data, calculations by ‘Expert Rating’ RA 
 
 

Section 4. Credit history of the Issuer  
 

After Issuer’s credit history analysis, the following facts have been established: 
1. The Issuer meets obligations to large customers (suppliers) in accurate compliance with undertaken 

contractual commitments.  
2. No bond issues nor stock placement at exchanges for external investors have been performed.  
3. Bills of exchange as means of payment are used by the Company for repayment of internal indebtedness 

between structural subunits. No delay in payment under bills has ever occurred. 
4. Most of the credit resources attracted in 2010 was used by PJSC ‘Kyivkhlib’ for modernization and 

technical re-equipment that positively influenced Company work profitability. Totally in 2010 the Company has spent 
over UAH 16 m. for modernization: 

- Four semi-automatic machines for gluing together 1.0 kg and 0.5 kg cakes boxes (the top and the bottom of 
box) have been installed at BKK and bread-baking complex # 12, to produce modern packaging, increasing  
competitiveness of the cakes in the market. Also this project implementation allowed to reduce a labour-intensive 
production process of manual label gluing on the boxes, reduce number of personnel and size of working area in the 
cardboard workshop. Cost of semi-automatic machines installation made UAH 750 th. 

- A refrigerating tunnel for confectionery products (pastries) was purchased which allowed reaching full 
capacity utilization of deposition unit and, as consequence, maximum capacity utilization of the production line for 
‘Trufelni’ pastries. Cost of  refrigerating tunnel installation made UAH 230 th. 

- The packaging automatic machine ‘Gamma’ for small goods was purchased for the enterprise ‘Pilot bread- 
baking plant’. Cost of the packaging automatic machine made UAH 350 th. 

- The reconstruction of production line # 5 was performed with installation of new oven  G4-HP2, 1-50-01 
manufactured by OJSC ‘Shebekinsky machine-building plant’ (Russia), cabinet for finishing maturation  and 
modernization of the dough-making workshop section. Cost of the reconstruction made UAH 3.922 m. 
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- The reconstruction of the small goods workshop section including replacement of two physically worn out 

and economically ineffective electric ovens by two new rotary gas ovens ‘Revent’ (Sweden) was performed at 
workshop section # 2 of bread-baking complex # 10. Ovens replacement costed UAH 931 th.  

- The automatic machine ‘Hartmann Selectra 30 + GBK 220’ was purchased, which solved the issues of 
productions logistics, promoted activation of the process ‘Products-buyer’, and ensured the mobility at technical works. 
Automatic machine installation costed UAH 2.834 m. to the Company. 

- One of extensive reconstruction of crackers production line, which allowed packaging workshop section 
automation, was realized at bread-baking complex # 11. Cost of the modernization made UAH 4.318 m. 

 
- The vacuum dough divider ‘Parta U-2’ which performs dough piece formation without an overheat nor 

rupture of dough gluten and, as consequence, improves bakery products quality, was put into operation at bread-baking 
complex # 12. Cost of the modernization made UAH 205.0 th. 
              - The reconstruction of the black and white bread production line including replacement of physically worn out 
HVL oven  by a modern, energy-saving oven G4-HP-2, 1-50-02-1 manufactured by OJSC ‘Shebekinsky machine-
building plant’ (Russia), that allowed to considerably improve production quality, was performed at Bila Tserkva bread-
baking complex. Cost of the reconstruction made UAH 3.078 m. 

 
 
5. The total amount of PJSC ‘Kyivkhlib’ indebtedness to banks made almost UAH 134 m, from which UAH 

101.6 m have been granted by ‘Khreschatyk’ bank which controlled 76% of Issuer loan portfolio (Table 7). 
Table 7 

The data on Company credit history (UAH th., %)  

Creditor name  

Credit contracts within the general credit agreement 

No, date 
Maturity 

date  
Credit line amount 

(UAh th.) 
Loan 

currency  
Outstanding debt as of 
01.01.2011, (UAH th.) 

PJSC CB ‘Khreschatyk’ 
no.13-КЛ/10 of 25.03.2010 29.06.2012             8 000.0  UAH                             7 991.0  

no.64-КЛ/10 of 18.11.2010 25.04.2011             9 000.0  UAH                             9 000.0  

NEFKO No no. of 30.11.2007 20.07.2011             2 275.0  EUR                                793.0  

PJSC CB ‘Khreschatyk’ 
no.60-КЛ/10 of 24.12.2009 22.12.2011             2 800.0  UAH                              2 800.0  

no.65-КЛ/10 of 17.11.2010 20.03.2011             1 800.0  UAH                              1 800.0  

PJSC CB ‘Khreschatyk’ 
no.7-47/1-10/1 25.03.2010 25.03.2011           14 747.0  UAH                            14 738.0  

no.7-47/1-10/3 24.11.2010 25.04.2012             8 300.0  UAH                              8 300.0  

PJSC CB ‘Khreschatyk’ 

no.61-КЛ/10 of 23.12.2009 23.06.2012             5 300.0  UAH                              4 152.0  

no.34-КЛ/10 of 06.07.2010 20.03.2011 
          23 000.0  

UAH                            11 240.0  

no.63-КЛ/10 of 22.11.2010 25.04.2011 UAH                            11 760.0  

no.13-КЛ/08 of 21.03.2008 24.08.2011             2 000.0  UAH                              1 474.7  

no.05-47/06-12 12.05.2006 12.05.2011             2 835.0  EUR                                512.4  

no.19-47/2-07 26.02.2007 31.07.2012             8 160.0  EUR                             4 345.6  

PJSC ‘ASVIO BANK’ N/a 25.12.2012 N/a UAH                            30 000.0  

PJSC CB ‘Khreschatyk’ 

no.23-47/1-09/1 
24.12.2009 

26.03.2011           14 600.0  UAH                            14 591.0  

no.23-47/1-09/3 
24.11.2010 

27.04.2011             2 700.0  UAH                              2 700.0  

PJSC CB ‘Khreschatyk’ 
no.731 of 11.12.2007  30.08.2011             3 000.0  UAH                              2 090.0  

no.749  of 23.03.2008 22.06.2012             5 400.0  UAH                              3 300.0  

NEFKO no no. of 02.04.2008  20.02.2012             2 660.0  EUR 1331.8 

PJSC CB ‘Khreschatyk’ no.02/КЛ/07  28.11.2007 26.09.2011             1 000.0  UAH                                 535.0  

PJSC CB ‘Khreschatyk’ no.061 of 23.10.2008  22.10.2012                700.0  UAH                                 300.0  

Totally  in the company:  - -  -  -                           133 754.5  

Source: Company data, calculations by ‘Expert Rating’ RA  
 

The Agency draws attention to the fact that dependence of the Issuer on one creditor is not normal, especially 
taking into account that a part of funds from the received loans has been directed on reconstruction of the Holding 
enterprises, and main part of loans is due in 2011–2012, i.e., these are short-term loans for the Issuer. According to 
Agency, throughout 2011–2012, to raise credit rating, the Issuer should direct efforts on diversification of  portfolio of 
creditors. An optimal solution for this would be repayment of previously issued loans at the expense of resources 
received from bond placement. At the same time, such administrative action, although reasonable, is related with some 
risk for investors. The given risk consists in that the Issuer, having received funds from issue of bonds, would not start 
to repay loans to bank ‘Khreschatyk’ or would do it too slowly. At such course of events, key financial stability 
indicators  will worsen, and the Issuer will have difficulties in servicing the bonded loan. The Agency believes that such 
scenario is little probable but possible. 
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Section 5. The analysis of possible level of shareholders external support 
 
 As of March 29th 2011, i.e., for the date of general meeting of PJSC ‘Kyivkhlib’ shareholders on which the 
decision on issue of shares has been taken, the total number of shareholders made 741. Both individuals and legal 
entities, both residents and non-residents of Ukraine are present among the shareholders. Only PJSC ‘Hlib of Kyiv’ may 
be considered as shareholder owning a substantial part of stock (more than 10%). This part makes 17.19% in 
shareholders' equity of PJSC ‘Kyivkhlib’.  

It should be reminded that PJSC ‘Hlib of Kyiv’ is a resident entity in which stock the share of municipal 
property makes 51%.  
 As of March 29th 2011, there are no persons among non-resident entities who would own more than 10% . 
 Taking into account the fact that overwhelming part of PJSC ‘Kyivkhlib’ shareholders are private entities and 
individuals, there is a possibility of increasing authorized capital of the Company by 50% throughout the following 12 
months. However, the Agency estimates the probability of practical realization of such possibility as uncertain. The 
composition of PJSC ‘Kyivkhlib’ shareholders is diffused, and although PJSC ‘Hlib of Kyiv’ has a considerable 
package of shares and is supervised by Kyiv community, actually it is not the controlling shareholder of PJSC 
‘Kyivkhlib’. That is, there is no seen external support by municipal authorities. At the same time, PJSC ‘Kyivkhlib’ is 
the main supplier of important social product in Kyiv and oblast, and consequently is an object which significantly 
influences the social welfare in the region. PJSC ‘Kyivkhlib’ has concentrated in its property the capacities which 
operations stopping would be disastrous for the region, and consequently at realisation of any extraordinary, for 
example, catastrophic risks, the probability of intervention by municipal authorities remains high enough though it does 
not guarantee return of funds to bondholders. 

The Agency believes that the level of PJSC ‘Kyivkhlib’ external support remains uncertain.   

 
Section 6. General analysis of risks in Company activity  
 

According to Agency, top management of PJSC ‘Kyivkhlib’ adequately estimates the risks, existing  in the 
Company activity, certain part of these risks is not controlled by the top management.  

Table 8 
Risks of PJSC ‘Kyivkhlib’ and  derisking measures 

Type of risk Description of risk Derisking measures 

Credit and interest risk 

Non-timely payment of loan interest and principal (the loan 
portfolio is concentrated in bank ‘Khreschatyk’). Specifics of the 
communal bank work gives no possibility of long term review of 
current credit agreements with loan payment schedule 
(agreements are reviewed for 1 year only). Considering 
impossibility to refuse working with this bank, the loan rate is by 
7-10% above the market average.  

One of the key purposes of attraction of financial resources from 
bond issue is repayment of current loans which are higher than 
interest rate of bonds by 5-7%. 
Circulation period of bonds is 3 years.  
The possibility is studied of debts refinancing in a bank with 
foreign capital that will reduce cost of borrowed funds and allow 
to increase term of loans till 5 years .  

Currency risk 
Currency exchange fluctuations. 
Share of exports in sales makes 0.3%, borrowings in foreign 
currency make 5,2% of the total borrowings. 

Currency risk for the enterprise is insignificant because 92 % of 
all raw materials and materials are purchased at domestic 
market.   

Operational risk  

State regulation of bread market. 
Currently the share of regulated bread products makes 50.3%. 

Increase of non-regulated bread types share in the structure of 
sales, that is going on rather actively from the beginning of 2011 
 

Risk of personnel. Average age of personnel in production is 50 
years. 

Reconsideration of employee motivation system. Carrying out of 
trainings in an own training center. Training of young workers. 

Reduction of own transport fleet. The outsource  transport 
operators dictate their conditions. 

Optimization of logistics and deliveries routes system. United 
logistics center project is being implemented. 

Rise in prices for main types of raw materials. 

Rise in products prices. The quality is maintained at the same 
level. There is no replacement made of raw materials by 
cheaper ones, however, the projects directed on reduction of in-
process and transportation losses (from 1.5% to 0.4%) are 
implemented  

Rise in prices for gas and power. 
Putting into operation of new equipment and energy-saving 
technologies for which it is planned to invest up to UAH 10 m.in 
2011.  

Market risks 

Change of bread consumption structure. Decrease in mass 
bread consumption. 

Launch to the market of new types of medium price segment 
products. Carrying out of marketing campaigns.  

Risk of cakes sales decrease because supermarkets replace 
them by their own products. Substitution of cakes by small 
pastries. 

Competitive pricing due to large scale production. 
Strengthening of ‘BKK’ and ‘Kyivkhlib’ brands, formation of own 
wholesale and retail net. 

Increased competition at the market of bread and cakes. 
Strengthening of ‘Kyivkhlib’ and ‘BKK’ brands. Launch to the 
market of new types of products. Marketing activities.  

Source: Company data 
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On May, 18th at the meeting of ‘Expert Rating’ RA the rating committee decided to assign credit rating to 

the planned issue of bonds, and credit rating to the Issuer PJSC ‘Kyivkhlib’ at the level uaBBB according to the 
national scale. The borrower or the debt instrument with the rating uaBBB is characterized by sufficient credit capacity 
in comparison with other Ukrainian borrowers or debt instruments. Level of credit capacity depends on influence of 
adverse commercial, financial and economic conditions. The rating is assigned according to the national scale approved 
by the Resolution of the Cabinet of Ministers of Ukraine No. 665 of April, 26th, 2007. 

When assigning investment level rating, the Rating Committee of ‘Expert Rating’ RA was guided by the 
following conclusions of analytical service of the Agency: 

 
1. Over a number of years PJSC ‘Kyivkhlib’ is the largest producer of bread bakery products in Ukraine and in 

the Kyiv oblast. The Company share makes over 13% of the market across the nation and nearly 89% of the market in 
the Kyiv region. The Company is not only a monopolist in the industry, but also occupies significant niche in 
manufacture of socially important product that guarantees it a stable cash flow.  

 
2. In 2010, after almost three-year break, the Issuer has recovered profitable work and has finished 2010 with 

net profit in the amount of UAH 16.545 m. The Company sales revenue for 2010 has made UAH 1.744 bn., that is by 
15.24% higher than in the same period of previous year. For 2010 EBITDA has grown by 97%. In natural terms the 
manufacture of bakery products has grown by 1.6%. 

 
3. Growth of liabilities of PJSC ‘Kyivkhlib’ in 2010 was insignificant (23%), and at the end of the year the 

total liabilities have made UAH 293 m. Equity/Liabilities ratio of the Issuer has made 93.85% only, that is one of the 
lowest in the industry. At that, the share of short-term bank loans in the structure of debts made 36.81%. The Issuer did 
actively use bank loans both for working capital financing and for capital investments. 76% of the granted loans were 
by commercial bank ‘Khreschatyk’ which rates  were by 7–10% above the existing ones at bond market.  

 
4. Following the results of 2010, EBITDA made UAH 68.26 m and covered liabilities of the Issuer by more 

than 51%. If the Company will substitute the expensive bank loans by bonds, then EBITDA will cover in 2.5 times the 
annual interests due for issue of bonds in the amount of UAH 150 m. At annual rate of 18% such level of debt burden is 
rather low and allows the Emitter to serve debt obligations in due time and in full.  

 
5. Among the factors limiting rating level, the Agency denotes a considerable dependence of the Issuer on the 

prices on social bread, regulated by the state. The risk of administrative pressure of the state at the market can exert 
negative influence on EBITDA of PJSC ‘Kyivkhlib’ and significantly narrow Company’s income generating capacity. 
Following the results of 2010, more than half of PJSC ‘Kyivkhlib’ bakery products volume was in the category of 
products with state-regulated prices, whereas the prices for other kinds of Issuer products were not subject to 
administrative control. Company strategy provides essential expansion of non-regulated bakery products range, which 
profitability is above the traditional types. 

 
Analytical service of ‘Expert Rating’ RA believes that after successful substitution of bank loans by resources 

of bonded loan, at maintenance of unchanged financial stability, business activity and liquidity indicators, the credit 
rating of PJSC ‘Kyivkhlib’ may be raised to the level uaA- as early as in the current year. Private or public offering of 
Issuer shares, decrease in probability of administrative intervention of the state at the market of bakery products can 
become reasons for the further raise of credit rating.  
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Appendix A 

 

Use limitations of the rating report 
 

The present report is an intellectual property of Expert Rating RA ltd. All intellectual property rights owned by Expert Rating RA ltd and 
related parties are protected in conformity with the legislation of Ukraine. No part of this report may be sold, reproduced or distributed by third parties 
without previous written approval of Expert Rating RA ltd. All information contained in the present report, had been obtained by Expert Rating RA 
ltd from sources which Expert Rating RA ltd considers reliable. Due to the possibility of human or technical error, and other factors, Expert Rating 
RA ltd does not guarantee the absolute reliability of the provided information. The credit rating of the company or of its debt instruments, and any 
part of the information contained in the report, should be regarded exclusively as an opinion on degree of company resistibility to adverse influence 
factors, not as recommendation on sales or purchase of company securities or use of company services. Expert Rating RA ltd does not bear 
responsibility for any consequences of credit, investment or economic decisions of the third parties taken solely based on information on ratings, 
assigned by Expert Rating RA ltd. 

Depositors, insurers, investors, when using the given rating report, do automatically agree that the contents of the given rating report are the 
opinion of analysts of Rating Agency Expert Rating on Company credit worthiness or on credit risk level beard by securities. 
 
 Taking into consideration the results of company or security credit rating estimation, it should be understood that:  

 
1. At rating estimation factors are considered which can positively or negatively affect company stability. Therefore, Expert Rating RA ltd 

evaluates level of resistibility of the company to adverse influence factors. For the companies the estimation is conducted according to the national 
scale defined in compliance with the scale approved by the Resolution of the Cabinet of Ukraine no 665 of April, 26th in 2007. The Agency 
independently determines the correspondence between international and national scales, a rating on the international scale of agency is assigned solely 
on  demand of the client. 

 

2. The information provided in the rating report which source is the client or the regulator, can slightly differ from the public information 
available in other sources through differences in system of accounting or methodology of indicators calculation. 

 

3. The information provided in this report on foreign shareholders of the company is given in the currency used in the official annual report 
of the shareholder company. When comparing such financial information with the data of the company or of similar foreign companies the difference 
in systems of accounting and accounting policy should be always considered. 

 
Table  А 

National rating scale. Long-term credit ratings (more than one year)* 
Rating  Rating interpretation  

uaAAA 
The borrower or a debt instrument with uaAAA rating  is characterized by highest credit status compared to other 
Ukrainian borrowers or debt instruments 

uaAA 
The borrower or a debt instrument with uaAA rating  is characterized by very high credit status compared to other 
Ukrainian borrowers or debt instruments 

uaA 
The borrower or a debt instrument with uaA rating  is characterized by high credit status compared to other Ukrainian 
borrowers or debt instruments 
Credit status level is sensitive to influence of adverse commercial, financial and economic factors  

uaВВВ 
The borrower or a debt instrument with uaBBB rating  is characterized by sufficient credit status compared to other 
Ukrainian borrowers or debt instruments.  
Credit status level depends upon influence of adverse commercial, financial and economic factors  

uaBB 
The borrower or a debt instrument with uaBB rating  is characterized by credit status lower than sufficient one 
compared to other Ukrainian borrowers or debt instruments.  
There is high dependence of status level upon influence of adverse commercial, financial and economic factors. 

uaB 
The borrower or a debt instrument with uaB rating  is characterized by low credit status compared to other Ukrainian 
borrowers or debt instruments. There is very high dependence of credit status level upon influence of adverse 
commercial, financial and economic factors. 

uaССС 
The borrower or a debt instrument with uaCCC rating  is characterized by very low credit status compared to other 
Ukrainian borrowers or debt instruments. Potential default is probable. 

uaСС The borrower or a debt instrument with uaCC rating  is characterized by high default probability  

uaС The borrower is approaching default  

uaD 
Default status. Payment of interest and of principal amount under borrower’s liabilities has been suspended without 
reaching agreement with creditors concerning debt re-structuring before maturity date. 

 "-" or "+" are intermediate categories of rating related to main categories. 
* — according to the scale approved by the Resolution  of the Cabinet no 665 of April 26,  2007 
 
The present appendix is an integral part of the rating report  


