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PRESS-RELEASE

(Trandation from Russian)

RA «Expert-Rating» confirmstherating of Private JSC
«Insurance company 611» at the level uaA-

August 23, 2012 the rating committee of RA «Expert-Rating» has dedito confirm the

rating of Private JSC «Insurance company 611» etlélieluaA- according to the national scale.

Confirming the rating of the insurer at this lewble agency was guided by the analysis resultseof t

company’s activity in the 1H of 2012.

Table 1
Key performanceindicator s of
Private JSC «l nsurance company 611» in the 1 half of 2012
Indicators I half of 2012 | | half of 2011 Change Growth
(30.06.2012) (30.06.2011) rate, %
Total assets, th. UAH 30992,2 312745 -282,3 -0,90%
Shareholders’ equity, th. UAH 28706,9 28687 19,9 0,07%
Gross liabilities, th. UAH 2285,3 2587,5 -302,2 -11,68%
Shareholders’ equity/Liabilities ratio (the capital adequacy ratio), % 1256,15% 1108,68% | 147,48 p.p. | -
Cash and cash equivalents, th. UAH 3254,9 2638,6 616,3 23,36%
Cash and cash equivalents/ Liabilities ratio, % 142,43% 101,97% 4045p.p. | -
Total gross premiums, th. UAH 32421 37226 -480,5 -12,91%
Proportion of insurance premiums, belonged to the reinsurers, th. UAH 2712,2 18514 860,8 46,49%
Insurance premiums, belonged to the reinsurers/Gross premiums
ratio, % 83,66% 49,73% 3392p.p. | -
Insurance indemnities and reimbursements, th. UAH 4951 8519 -356,8 -41,88%
Insurance indemnities/Gross premiums ratio for the period, % 15,27% 22,88% -7,61pp. | -
Financial result from operating activities, th. UAH -18,8 51,3 -70,1 | -136,65%
ROS, % -0,58% 1,38% -1,9p.p. | -
Net profit (loss), th. UAH 24 94 -7 -14,47%
ROE, % 0,01% 0,03% -0,02p.p. | -

Source: Data of the Company, calculations by RA «ExpeatiRy»

Key conclusions on the analysis of the activityPoivate

the 1H of 2012:

1. As of 30.06.2012 assets of the insurer have ateduo UAH 30,992 min. Shareholders’
equity has amounted to UAH 28,707 min on the saate, dhat is by UAH 20 th. more than the same

JSC «Insurance company 611»

n

indicator as of 30.06.2011. In the period from 82011 to 30.06.2012 liabilities of the Company
have decreased by 11,68% (from UAH 2,588 min. dawdAH 2,285 min.). Therefore, Private JSC
«Insurance company 611» remains overcapitalizeshdasated by the shareholders’ equity/liabilities
ratio, which has reached 1256,15% at the end ofgjperted period.

2. Cash on the accounts of the Company has amotmiddH 3,255 min. at the end of the
first half of 2012 that is by 23,36% more, than3th06.2011. As a result, the liquidity ratio of the
insurer remains at a very high level and followthg first half of 2012 it amounts to 142,43%. The
Company maintains surplus liquidity, which guarastéhe solvency of the insurer.
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3. Private JSC «Insurance company 611» has callédtdd 3,242 min. of gross premiums in
the 1H of 2012, that is by 12,91% less than thécatdr of the 1H of 2011. Insurance indemnities
have decreased by 41,88% in the 1H of 2011, cordparehe 1H of 2011 and at the end of the
analyzed period they have amounted to UAH 495,1 th.

4. Due to the increase in distribution expenses ashaiinistrative expenses, the financial
result from the operating activity of Private JSi@s«irance company 611» has amounted to UAH -
18,8 th. according to the results of the 1H of 20B@t the Company has managed to obtain the
positive result of activity in the analyzed peridcherefore, net profit of Private JSC «Insurance
company 611» has amounted to UAH 2,4 th.

Despite the decrease in the profitability indicatof the insurer, the Agency notes that Private
JSC «Insurance company 611» remains the compary geidd financial stability and low credit
risks, as indicated by its liquidity and capitatiea.
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