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1. Overview of the Company

TheCompany has been incorporated on Jun®, 2090 in Donetsk, as the subsidiary of “ASK(Moscow).
Since 1992 the Company started to form a netwotkénterritory of Ukraine. The first branches héezn opened
in Gorlovka, Mariupol, Makeyevka, Cherkassy, Chgowi, in 1993 - in Kiev.

In 1995 the holding ASKQO” dissociated, thereafter the Company begumdegendent activity under a new
name ‘ASKA” and a new logo.

In 1998-1999 “ASKA” has won a number of large tersd®r insurance of significant investment projeats
particular — reconstruction of “Obolon” brewery athe object “Chernobyl shelter”.

In 2001 new shareholders joined the structure ah@ay founders that allowed to essentially incrahee
financial possibilities and to realize a numberirgérnal investment projects, in particular - asifion of office
premises. Also forming of regional network of then@any has been practically completed. “ASKA” heted as
the founder of the Nuclear Insurance Pool.

In 2002 for the first time in the insurance maritet round-o-clock telephone service for clients basn
created. The President of the company A.l. Sossmeognized as winner of the award “Person of/da” in the
nomination “Manager of the year”. “ASKA” became faler of the Agricultural Insurance Pool.

In 2004 “ASKA” for the first time in the insurancmarket implemented the service “Fast Access to
Insurance”: short code number 4-5-6 for subscrib&raobile communication.

In 2005 a contact-center in Donetsk has been aeetengineering of business processes begun. “ASKA
insured the construction of the stadium FC “Shakhiacted as General Insurer of Luciano Pavaraiticert in
Ukraine.

In 2006 the Company “ASKA” won the National AwarHifiancial Olympus” in the nomination ‘Insurance
Company trusted by the clients’. The Company hasessfully passed the audit on conformity to IS@192000
guality management system standards. The servicgalef of policies through Company Internet site basn
launched.

In the year 2007 “ASKA” paid out over UAH 228 m ioidemnities, thanks to which became leader of the
insurance market of Ukraine on this indicator. Tdrgest insurance indemnity (over USD 30 m) hashesed out
to “Azovstal” works. For the first time in the matkthe service of SMS order of policies was intiatl

In 2008 the statutory fund of the Company has ba&ed by UAH 80 m. Company accounting processes
have been converted to INSIS platform which hagdaanalytical capacities and allows to optimizekbaffice
operations.

In 2009 the statutory fund of the Company has vesed by UAH 30 m. Despite reduction of the insge
market, “ASKA” managed to maintain financial sttlyil For the first time in the Ukrainian insurano®arket a
possibility appeared to pay policies directly ttghithe Company web sit&ndrey Shukatko has been appointed
general director of the company “ASKA”

In 2010 “ASKA” has joined the top 20 Ukraine’s MdReputable Companies by results of the research
conducted by the company Reputation Capital wite ofthe certified international technique RepTwoikthe
Reputation Institute. In the same year “ASKA” oc@gpsecond place in the annual rating of reliabibf the
insurance companies, prepared by Expert Rating &geand also has been recognized winner of th@nagstage
of National competition of quality of produce (gtsp works, services).

In 2011 “ASKA” won the nomination “Leader of thesirance market on speed of losses settlement” under
the version of the magazine “Bankir’, and the Geahddirector of the Company Andrey Shukatko has been
recognized Top-manager of the year.

Presently the largest clients of “ASKA” are theldaling: PJSC Iron and steel works “Azovstal’, PJSC
“Khartsyzsk pipe plant”, PJSC “Enakievo iron anees plant”, PJSC “llyich Iron and Steel Works Mfriupol”,
Private JSC “Makeyevka metal works”, PJSC “Zapokokis”, PJSC “Avdeevka coke chemical plant”, PJSC
“Donetskkoks”, SPO “Inkor and Co.” Ltd, Private JSCentral ore-dressing and processing enterprise
“Kolosnikovskaya”, PJSC “Northern ore-dressing agmucessing enterprise”, PJSC “Central ore-dressind
processing enterprise”, PJSC Ingulets ore-dresaid) processing enterprise”, Private JSC “Komsomahéke
group”, “Vostokenergo” Ltd, “Tekhprompoastvka” LtdDonbass Merchant Marine Fleet” Ltd, “Airline UTai
Ukraine” Ltd, PE “VTB Leasing Ukraine”, “Astelit” td, and a number of foreign companies: “Ardemar iN&ar
Ltd", “Pencilo Invest and Trade Limited”, “UrigehVestments Ltd”, “Quart Shipping Limited”.

Over the last 5 years the total annual volume ofAGKA” business grew by almost 35%. The Company
achieved essential progress in H1 2011: in compangth the similar period of 2010 gross premiumhsASKA”
grew by almost 20%.

Another distinctive feature of “ASKA” is high level of cagiization. As of 01.07.2011 the ratio
liabilities/shareholder equity of the Company cangtd 34%, and money funds covered more than &3 Hsurer
liabilities.

Also the Agency notes decrease in unprofitabilitynork of the Company in H1 2011. So for the fifst
months of 2011 the loss constituted UAH 8,6 m, camad to UAH 16,14 m of the same period of 2010.
Unprofitable work is common for most large Ukramimsurers, but in the case of “ASKA” not only losgio
decrease in 2011 was observed, but also ROE indicatere insignificant in comparison with sharelkoldquity
size.
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Table 1
Key performance indicators of the Company, (UAH th, %)

Growth rate

et Q22011 Q22010 010710 - 2010 2009 2008 2007 2006 Growth rate
(01.07.11) (01.07.10) 01‘ 07‘ 1 (31.12.10) (31.12.09) (31.12.08) (31.12.07) (31.12.06) 2006-2010

Assets 397340 392286 1,29% 379707 410829 407030 334634,5 2241131 69,43%
Liquid assets (Cash and cash equivalents) 81536 72062 13,15% 72432 95730 59380 41128,7 32690,9 121,57%
Shareholder equity 296356 306309 -3,25% 294257 322455 315316 215323,7 154044,7 91,02%
Authorized capital 174585 174585 0,00% 174585 174585 144585 64585 64585 170,32%
Gross premiums 170564 142539,9 19,66% 291684.,9 351952,5 406555,9 334386 216626 34,65%
Share of premiums coming from reinsurers
in gross premium, % 3,40% 2,70% - 3,07% 4,69% 3,26% 1,00% 0,84%
Share of premiums directed to reinsurers in o o ) 9 o o 0 o 3
gross premium, % 40,00% 40,79% 43,96% 45,15% 44,44% 34,28% 30,44%
Total indemnities paid out 56403,3 57172,7 -1,35% 120093,9 140639,8 141950 228086,1 76162,2 57,68%
Loss ratio, % 33,07% 40,11% - 41,17% 39,96% 34,92% 68,20% 35,20% -
ROE, % -2,90% -5.27% - -9,05% -6,99% 0,02% 1,40% 9,84% -
Net income (loss) -8603,4 -16146 46,71% -26616 -22533 65,1 3019 15161.8 -275,55%

Source;: Company data; calculations by Expert Rating RA

Thus, presently “ASKA” belongs to the group of legest universal Ukrainian insurance companie$ wit
annual volume of premiums UAH 292 m, following ttesults of 2010. Since 2001 “ASKA” makes part of\6€
largest financial and industrial group of Ukrainethat imparts the Company stability and guaranseggoort of
shareholders, both on business volumes, and wethed to increase capital.

2. Market share and business activity of the compgy

UJSIC “ASKA” stably enters the top 15 companiesctically on all classical sectors of insurancekat
for example following the Q1 2011 data:
1) the CASCO Market — 1415" place according to the Company; throughout 20Q4 2011 the Company share
in the CASCO insurance market, by Agency estinmaticonstituted nearly 1,6 % (slightly fluctuatiwghin 1,55-
1,7 %).
2) OMI market — 18 place, share of the market of 2 % (insignificanctuation within 1,9-2,1 %).
3) VHI Market — 6" place, share of 3,4 % (essential growth in conspariwith 2010, the share in 2010 constituted
ca. 2 %).
4) Property insurance market (insurance againetdimd of Acts of God risks, and other property iasae) -
following the results of Q1 2011 the Company ocedpil,8 % from the total amount of the given sedbr
insurance market.

When estimating the share of the Company per ettte Agency excluded the captive companies or the
companies with large percentage of schemed inserom branch rankings.

According to the Agency, the Company maintains ileggositions on VHI market mainly for the account

of:

1) Insurance of the personnel of large industrizierprises in the East and the Southeast of UkrdildsIC
“ASKA” in 2010-2011 repeatedly won tenders on Vhilarket for 2010-2011: insurance of the collectieds
“Metinvest”, “Southern ore mining and dressing plafiFarlep telecom”, “Volnogorsk ore mining andedsing
plant”, “Krivorozhsky iron ore works” and others.

2) Advancement of budgetary programs of VHI in tbgional retail markets, in cities with underdeysd health
care infrastructure and rather low (in comparisath Wiev) level of incomes of major part of popuéat. These
programs are mainly aiming at compensation of egpgrf the insured on purchasing of medicines. vEhge of
such programs constitutes about UAH 500/year.

Main competitors of UJSIC “ASKA", entering the tdf® companies of the insurance market, &EA,
Oranta, Providna, US@AC, UNIQA, PZU, Alpha insurance, NASTA.

The Company “ASKA” at conclusion of property inance contracts concerning large property complexes
develops individual insurance program, taking iat@ount the needs of the insurer for concrete esvand their
price (the Company performs risk management). Téaokthat insurance programs have exclusively iddad
character, are of optimal price, and at the maximueet the requirements of the insurers. Main plafinthe
Company are connected with active developmenttaflrgales, mainly in the highly competitive markéKiev.

By today there have been developed, and since #tudst, 2011 actively promoted the programs of
CASCO insurance directed on retail clients (contpetibasic tariffs - 5,0-5,9 %, in the premium lepeogram
“Premier-forte" — there is present an option “Othigks” for provision of maximally complete insu@ncover in
situations beyond traditional risk coverage of CABi@isurance programs).

Thestructure of sales in UJSIC “ASKA” looked as follsw
. Direct sales (regular employees) - 56 % fromltataount of sales.
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. Agency network - 26 % from total amount of sales.

. Tenders (Head Company) - 1 % from total amourstadés.

. Insurance intermediaries - 5 % from total amamfreales.

. Non insurance intermediaries (banks, motor sh@asservice stations, travel agencies, etc.) %lftom
total amount of sales.

. Electronic channels - 1 % from total amount désa

In 2011 to achieve strategic goals of the Companinorease of the share of sales to physical persomd
also in connection with restoration of creditingdkraine main attention is given to agency andrgarthannel. For
this purpose “ASKA” constantly involves and traiidermediaries, creates new centres of sales irdgmns,
develops new and improves the existing insurancelymts which account for the growing requiremerftshe
client. According to Agency, there is no any depare® upon any channels of sales present, as thpagynhas no
captive channels of sales. All the channels ofssaféhe Company are accessible for the competitors

Within the limits of UJSIC “ASKA” financial stabily analysis the Agency considered the marketing pla
the Company for the next 12 months and highly apates the strategy of Company products advancemehe
Ukrainian market.

3. Diversification of insurance activity

Diversification per insurance types. According to the Agency, UJSIC “ASKA” throughoutet last two
years maintained a good level of total businessrdification per insurance types. Insurance ofdind Acts of God
risks occupied 27,41% from the total amount of grossiness and was the largest type of insuraniosving H1
2011 results. General types of insurance, includ@Mj, have been second in importance, they occupied % in
“ASKA" portfolio (see table 2).

Table 2
Structure of gross premiums per insurance types, UA thousands %
H12011 H12010 2010 2009 Growth

it BEIERE e UAH th % UAH th % CEmiES UAH th % UAH th % rate

1 Gross premiums in total: 170564 100,00% 142539,9 100,00% 19,66% 291684,9 100,00% 351952,5 100,00% -17,12%
2 Insurance against accidents 3000,1 1,76% 2906 2,04% 3,24% 6166,9 211% 6797,2 1,93% -9,27%
3 Health insurance 22652,8 13,28% 137515 9,65% 64,73% 29453 10,10% 36915,6 10,49% -20,22%
4 Health insurance against disease 22071 1,29% 3009,1 211% -26,65% 5275,9 1,81% 59723 1,70% -11,66%
5 R/w transport insurance 1317.9 0,77% 9384 0,66% 40,44% 1193,1 041% 0 0,00% -
6 Ground transport (except r/w) insurance 237189 13,91% 27839,5 19,53% -14,80% 50826,3 17,43% 53931,5 15,32% -5,76%
7 Air transport insurance 0 0,00% 0 0,00% - 0 0,00% 189,2 0,05% -
8 Watercraft insurance 5765,2 3,38% 2336,3 1,64% 146,77% 28394 0,97% 6121,7 1,74% -53,62%
9 Freight and luggage insurance 77736 4,56% 34496 242% 125,35% 12382,5 4,25% 1324,5 0,38% 834,88%
10 Insurance against fire and acts of God risks 46755,6 27.41% 16542,6 11,61% 182,64% 53932,3 18,49% 22260,3 6,32% 142,28%
1 Property insurance 15591,6 9,14% 36641,6 25,71% -57,45% 60839,3 20,86% 915427 26,01% -33,54%
12 Ground transport owners civil liability insurance 4322 0,25% 588,6 0,41% -26,57% 12781 0,44% 1600,9 0,45% -20,16%
13 Third party liability insurance 3892 2,28% 2264,5 1,59% 71,87% 5691,3 1,95% 61136,9 17,37% -90,69%
14 Credit insurance 0 0,00% 865,8 0,61% -100,00% 865,8 0,30% 2738,6 0,78% -68,39%
15 Insurance if investments 0 0,00% 0 0,00% - 0 0,00% 0 0,00% -
16 Insurance of financial risks 17 0,07% 816 0,06% 43,38% 121,6 0,04% 965,3 0,27% -87,40%
17 Insurance of judicial expenses 0 0,00% 0 0,00% - 0 0,00% 0 0,00% -
18 Insurance of sureties issued 25 0,00% 75 0,01% -66,67% 75 0,00% 0 0,00% -
19 Insurance of medical costs 8471 0,50% 624 0,44% 35,75% 1714,5 0,59% 13994 0,40% 22,52%
20 Obligatory insurance, in total: 36490 21,39% 30693,3 21,53% 18,89% 59097 4 20,26% 590564 16,78% 0,07%

Source: Company data; calculations by Expert Rating RA

Considerable share of fire risks insurance is cot@tenamely with that the Company performs insuganc
of large property complexes of the corporate chiennbfrastructural objects (for example, “Donbasgema”
stadium), industrial complexes (Iron and Steel Vgdzovstal”, etc.).

At the same time in the retail segment the gre@télsiv of premiums is provided at the expense Mi@nd
CASCO insurance. According to Agency, UJSIC “ASK®B4s competitive tariffs for OMI and CASCO insurance
programs. Also UJSIC “ASKA” has comprehensive pamgs of property insurance for large corporate tdiemost
of which are individually customized; therefore ti@alysis of their price competitiveness is congtéd.

The Company has a developed network of sales: Coynpéices are located in all oblast centres. The
company actively works in the perspective regionalirance markets. For more complete and quakatievision
of insurance services the Company constantly csestd develops sales outlets in the settlementeablasts.

Geographical diversification. The geographical structure of Company businesatker stable in the last 2
years. The greatest share of premiums corresponidie tcity of Donetsk and Donetsk oblast (more tk@ds), the
lowest — to northwestern oblasts of Ukraine. Itésnected with geographical location of UJSIC “ASkKdentral
office, historically formed strong positions of tG@mpany in the oblasts (21 year of work in thailagce market,
the Company began its development namely in tlyeofiDonetsk).

In the future UJSIC “ASKA” plans to continue actidevelopment and strengthening of regional saléls wi
focus on:

« Kiev and oblast (opening of new points of sales).
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e Central regions: Poltava, Cherkassy, Chernigovnisa, Zhitomir where the level of insurance coniean
presence in the retail market is minimal.

* Opening of customer servicing centres based ondh®anies - large corporate clients, - mainly, stdal
enterprises of southeastern oblasts of Ukrainev{giom of access to potential insurers-employeethese
enterprises, granting of qualitative servicing).

« Strengthening of Internet sales channel. It is pdahthat this channel also will provide inflow efquests
of clients in Kiev region.

These steps should improve the regional structtitdJ8IC “ASKA” business and lower its dependence on
Donetsk region.

Client diversification. The level of UJSIC “ASKA” client diversificationsi assessed by the Agency as
satisfactory. Looking split per separate legal pessthe Company received 7,9 % from one largeshcin H1
2011 that proves to high level of diversificaticeé table 3).

Table 3
Distribution of gross premiums per large clients othe Company, %
no Insurance types H1 Difference et Difference
2011 2010 2010 2009
1 From 1 largest client 7,9% 7,1% 0,20% 5,7% 3,1% 2,60%
2 From 5 largest client 25,9% 22,3% 3,60% 20,6% 10,4% 10,20%
3 From 10 largest client 33,2% 29,9% 3,30% 28,4% 14,0% 14,40%
Source: Company data; calculations by Expert Rating RA

However, a number of legal persons - clients ofdtwapany belong to or are associated with “SCM% on
of the largest FIG of Ukraine. By Agency estimatiplJSIC “ASKA” receives more than 40% of premiuinsn
SCM group. From the standpoint of client diversifion the dependence upon one business group égative
issue, however, it should be considered that SChiness is also diversified, and the Group is ablerisure very
high level of external support. Therefore essesti@re of SCM in the total business of UJSIC “ASK#the factor
negatively influencing the rating, but SCM groupegence as UJSIC “ASKA” major shareholder positively
influences the rating of the insurer. As the arialpé Company’s 2011 sales strategy has shown, UJSSKA”
plans to increase the presence at retail sectoy hadoubtedly, will improve client diversificatioin the future.
Company business on indemnities payments when zathlger large clients - legal persons, also has/stgnod
diversification level that proves to the absenceagdtive features (see table 4).

Table4
Data on distribution of payments per large clientof the Company, %
no Insurance types ol Difference Piiciis Difference
2011 2010 2010 2009
1 From 1 largest client 15,9% 3,6% 12,30% 7,8% 6,7% 1,10%
2 From 5 largest client 20,0% 7,0% 13,00% 18,6% 10,4% 8,20%
3 From 10 largest client 21,8% 9,3% 12,50% 21,5% 12,7% 8,80%
Source: Company data; calculations by Expert Rating RA

Interpreting the results of UJSIC “ASKA” client diksification analysis it should be understood thathe
largest clients of the insurer belongs a numbearefmining and metallurgy sector companies whisl @&hparts to
the client portfolio dependence on successfulndéssitoation development in the ore mining and nietglcal
complex, thus bringing the industry risk into thaivty of the Company.

UJSIC “ASKA” recognizes the presence of certainadtefence of the business on SCM, however focuses
attention of partners on the following mutual riglas with Group enterprises:

1. These are classical mutual relations of therBrsand the Insured, with elements of risk managgme
which include recommendations on minimization &ksi, protected by insurance methods. In other wautien
working with these clients usual working procedwithin the limits of concluded property risks inaace contracts
is conducted.

2. Distinctive features of relations with the lasgelients (including with large clients of Grougk:

* Preparation of programs on insurance on produatstadJkraine, in particular, GROUP BI (disruptioh o
production), taking into account the specifics feé £nterprise (for example, for power sector -ngkinto account
proficiency in electric power production);

* Qualitative loss settlement with attraction of mi&tional specialists, and organization of coll@ctiof
reimbursements from reinsurers in full volume amdlearly established terms.

All the work with the enterprises which owner i€ tihain shareholder of “ASKA”, is based exclusively
market grounds. The given enterprises conduct dpes and choose the insurer taking into account the
attractiveness of insurance programs and tarifithowt experiencing any pressure from side of theer.

When working with insurance tariffs on large ridk3SIC “ASKA” continues to be guided by the conditso
received from reinsurance partners.
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4. Quality of assets and of reinsurance coverage

From 01.07.2010 to 01.07.2011 Company earning ai$sate grown on 3,5 %. For the same period the
share of bonds and money funds on bank accountgrbas insignificantly, and the share of stocksrdased to
59,22 % (see table 5).

Table 5
The structure of earning assets of the Company pdypes of assets, UAH th., %

no Asset type UAH tr?.1'07'2011 % UAH tr?.1 Lt % Csrt]irl?jr:f Growth rate
1| Shares 1461475 59,22% | 15441150 64,75% -5,53 p.p. -5,35%
2 | Bonds 19096,20 7,74% 12000,00 5,03% 2,71 p.p. 59,14%
83 Funds on current accounts 81536 33,04% 72062,0 30,22% 2,82 p.p. 13,15%
4 | Cashfunds 25 0,00% 27 0,00% - T41%
Total earning assets: 246788,0 100,00% 238482,0 100,00% . 3,48%

Source: Company data; calculations by Expert Rating RA

As of 01.07.2011, the stock portfolio of UJSIC “ABKwas estimated as UAH 146 m. Conventionally the
portfolio of shares of the company could be divided shares of the companies which belong to SCkb @roup
sphere of influence, liquid shares traded in theketa and the shares which liquidity is difficuti tdentify. By
estimates of “Expert-rating” RA, over 80% of UJSIESKA” shares could be referred to as liquid orritiéed as
investments into subsidiaries and associated coiepaf the Group. Such state of affairs ensureti kiggality of
UJSIC “ASKA” assets. And the growth of funds on batcounts and investments into bonds proved tgitheth
of liquidity of the Company in the conditions ofsestial gain of total business volumes.

In UJSIC ‘ASKA” asset management is performed om blsis of balance of interests of shareholders and
clients of the Company and is directed on provisiércorresponding level of capital yield takingdnaccount
timeliness and completeness of settlements witntdi of the Company according to the obligationdeutaken.
Decision-making at the management of earning assdiased on ensuring of maximization of funds @maent
profitableness at observance of standard requiresmerinsurance reserves and maintenance of congmwngncy.
With that goal in view a constant work is performedhe Company on studying the key segments ofittancial
market wherein the Company can place resources. this Agency has revealed that Company risk managem
system includes assessment of and response tocyredit, percentage risks and liquidity risk.

Table 6
Rating structure of Company earning assets, UAH th.
no Rating group of assets 01072011 01.07.2010 ElrEngE o Growth rate
UAH th. % UAH th. % structure

1| uahAA 7948 3,22% 1520 0,64% 2,58 p.p. 422,89%
2 | uaAA 18407 7,46% 15783 6,62% 0,84 p.p. 16,63%
3 | uaA 33525 13,58% 41212 17,28% -3,70 p.p. -18,65%
4 | uaBBB 40182 16,28% 22951 9,62% 6,66 p.p. 75,08%
5 | Under uaBBB- 0 0,00% 0 0,00% - -
6 | Non rated assets: 146726 59,45% 157017 65,84% -6,39 p.p. -6,55%
Earning assets, in total: 246788,0 100,00% 238482,0 100,00% . 3,48%

Source: Company data; calculations by Expert Rating RA

According to “Expert-rating” RA, UJSIC “ASKA” assehanagement system is efficient and effective: at
appropriate level of insurance provisions and stadblel of interest income it allows ensuring timess of
payments at the growing volume of operations.

Procedure of decision-making by UJSIC “ASKA” on dsjp placing in bank, first of all, presumes
assessment of banking institution reliability. Sedly, the establishment of long-term partner relati with bank
and acceptable level of profitableness of the plaesources are taken into consideration.

The company focuses on independent managementsef pertfolio. Thus only an insignificant part of
portfolio of securities (up to 2 % of the portfdlis ceded in management to an AMC.

UJSIC “ASKA” adheres to the requirements of the LafsUkraine “About insurance” and wholly places
assets which are subject to rating, into the imsémts with the rating above uaBBB - (see tableTée Agency
positively estimates rating structure of Compansets and assesses as optimal the actual strudtassets as of
01.07.2011.

Estimating quality of UJSIC “ASKA” reinsurance cagge, it should be understood that the Company svork
in the framework of ISO 9000 quality managementesys i.e. according to the accepted and developsihéss-
processes. In particular, according to “Reinsuraniasiness-process, all reinsurers undergo thevaate
accreditation to work with the risks of the CompaAynually a corresponding order is issued in teispect. At
pre-assessment the following issues are considerperience of work of the company in the markétether it is
Lloyd's broker or no, whether is it registered 8A-(the Body supervising insurance and reinsurautiity in
Great Britain), whether positive experience of waiith the given broker is available.
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As of 01.07.2011, approximately 70 % of UJSIC “ASK¢einsurance coverage has been provided by
reinsurers with investment level rating (see tableThe Agency estimates as high the level of UJASKA”

reinsurance coverage.

Table 7
Rating structure of Company reinsurance portfolio UAH th.
01.07.2011 01.07.2010 Change of
no Rating group of assets the Growth rate
UAH th. % UAH th. % structure

1| AmA 851,1 1,62% 702,6 1,51% 0,11pp. 21,14%
2 [ A 43558 8,31% 61124 13,16% -4,85 p.p. -28,74%
3 | A 3999,0 7,63% 74794 16,10% -8,47 p.p. -46,53%
4 | BBB 274359 52,34% 726,3 1,56% | 50,78pp. | 3677,49%
5 | Under BBB- 12825,1 24.47% 29434,8 63,37% | -38,91pp. -56,43%
6 | Notrated: 14672 2,80% 879,8 1,89% 0,90 p.p. 66,77%
7 On nuclear danger: 1483,1 2,83% 11118 2,39% 0,44 p.p. 33,40%
In total: 52417,2 100,00% 464471 100,00% - 12,85%

Source: Company data; calculations by Expert Rating RA

5. Capital adequacy and adequacy of risks

The capital and the external support. Over the last 5 years UJSIC “ASKA” adhered to veonservative
strategy of equity management. Shareholder eqfiitiyeoCompany traditionally covered Company lidtgh by 2-3
times. According to Agency, UJSIC “ASKA” can affontcreasing of liabilities approximately in 2 timegithout
any harm to the rating of the insurer (see tahle 8)

Table 8

Dynamics of equity and liabilities of the CompanylUAH th., %
e Q22011 | Q22010 %rfg;h{g‘_e 2010 2009 2008 2007 2006 | Growth rate
(01.07.11) | (0107.10) | “oyoaqq | (31.12.10) | (31.1209) | (31.12.08) | (31.12.07) | (31.12.06) | 2006-2010
Liabilities 100984 85977 17,45% 85450 88374 91714 | 1193108 |  70068,4 21,95%
Shareholder equity 296356 306309 -3,25% 294257 322455 315316 | 215323,7 | 154044,7 91,02%
Equity/Liabilities 293,47% | 356,27% - | 34436% | 364,88% | 343,80% | 18047% | 219,85% :
Gross premiums 170564 | 1425399 19,66% | 291684,9 | 3519525 | 406555,9 334386 216626 34,65%
Gross premiums/equity 57,55%" 46,53%" - 99,13% 109,15% 128,94% 155,29% 140,63% -

* - not reduced to annual base.

Source: Company data; calculations by Expert Rating RA

According to Expert-rating RA, fahenext 12 months the issue of authorized capitakstefunding is not
actual for UJSIC “ASKA”. The key shareholder of tB®mpany - SCM FINANCE LIMITED belongs to SCM
Group and actually ensures control over UJSIC “A3Kdk the Group (see table 9).

Information on the share of shareholders in the adtorized capital stock of UJSIC “ASKA”

Complete name of the shareholder 01.09.2011 31.12.2010 31.12.2009 31.12.2008
SCM FINANCE LIMITED 89,06% 89,06% 89,06% 88,80%
Sosis Alexander losifovych 10,49% 10,49% 10,49% 10,47%
In total: 99,55% 99,55% 99,55% 99,27%

Source: Company data

Table 9

According to “Expert-rating” RA, SCM Group at anyoment can provide for increase of UJSIC “ASKA”
authorized capital stock in the size necessarjhi@Company.

Adeguacy of risks. In the last 5 years UJSIC “ASKA” payout ratio ftuated at the level of 33%-41,2%.
The year 2007 became an exclusion, when the ratieden payments and gross premiums has reachedititeof
68,2 % that was uncommon for the Ukrainian market.H1 2011 the ratio between payments and gr@assipms
decreased to 33,07 % in comparison with the sinpitaiod of 2010 - 40,11 % (fig. 1). According to &wmy, the
decrease of indemnities/premiums ratio has occureeduse of an essential growth of premiums in G112
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Fig. 1 Payout/total business volume ratio of UJSIC “ASKA", %
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As usual, the Agency studied the largest loss sviamtthe last 12 months. No signs of fictitiousbave
been found in Company work, all three cases comcemractical realization of large risks at manufaog
enterprises:

e The 23.01.10 due to short circuit in the cableletteic networks in the engineering unit a fire meed in
which result the property of engineering unit bintgland shopping mall has been destroyed (damaged).
Indemnity payment has constituted UAH 9,389 m;

e The 28.05.09 due to failure of the elements of fmassure cylinder in the turbine of thermal powanpa
disruption of production at power plant occurrediemnity payment has constituted UAH 8,956 m;

e The 13.06.09 due to lightning stroke to high-vod#tadectric main and substation distribution netwafra
plant an overvoltage occurred in the power lineg tb which the insured equipment has been damaged.
Indemnity payment has constituted UAH 7,689 m.

The amount of non-settled losses has constituted @8,277 m in 2010, UAH 30,874 m for 8 months of
2011. The number of insurance claims to the Compard)10 constitutes 11, for the total amount ofHUB,2 m.
The number of claims to the Company in 2011 malZ&kddr the total amount of UAH 0,24 m. The amouwitsiot
settled losses and claims in courts, according geny, cannot essentially influence UJSIC “ASKAfdncial
solvency in 2011.

6. Other factors considered at rating

At the analysis of insurer financial solvency thgeficy carried out monitoring of a number of addiio
factors.

The TOP MANAGEMENT of the Company has no convicipmost managers of the Company have
experience in insurance field of more than 10 yebast audit by tax inspection in UJSIC “ASKA” passon
March, 22nd, 2010 and has revealed no infringesnent

7. Conclusions

During the period from September® fill September, 9 Expert Rating RA conducted rating research of
financial stability of UJSIC “ASKA”. By results dhe research of UJSIC “ASKA” (USREOU code134909%ié)
rating committee of the Agency assigned the ratihgtability of the insurer on the national scaldeael uaAA
(very high level of stabilitythat fully corresponds ta rating on the international scale of Expert Raft#y

By results of rating research the following maimclosions can be drawn:

1. For the H1 2011gross premiums of UJSIC “ASKA&wgron 19,66 % in comparison with the same
period of 2010. The company gradually recoveredotieecrisis positions in the market: presently Exating RA
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estimates the share of UJSIC “ASKA” in the insumnmnarket of Ukraine at the level of 2,9 %. Consiugr
Company plans on increasing the presence in Kievaav oblast, and also in the Central oblasts ntlagket share
of UJSIC “ASKA” will be growing.

2. UJSIC “ASKA” showed good level of diversificatidollowing 2010 and H1 2011 per insurance types.
27,41 % of H1 2011 gross premiums correspondedsiarance of fire risks and Acts of God risks. Sigant share
of fire risks insurance is connected to that then@any performs insurance of large property com@exiethe
corporate clients, for example, “Donbass Arena'dista. Also the company showed a moderate geograbhic
diversification of business. Donetsk and Donetslstthave been the source of 20% of gross premiums.

3. The quality of UJSIC “ASKA” earning assets igimated as high by the Agency. As of 01.07.2011
approximately 60 % of the earning assets of the j@ay corresponded to shares. By Agency estimations,
approximately 80% of company stock portfolio rethtgther to the category of liquid shares with\aetinarket on
PFTS and UX, or to subsidiaries and associated aniep of SCM Group. 100 % of UJSIC “ASKA” ratabksats
have been placed in instruments with rating abcaBBB-. Also the company maintained qualitative lewg
reinsurance cover, 70 % of cover had been provige@insurers of investment level.

4. Fir the last 5 years UJSIC “ASKA” adhered to #teategy of redundant capitalization. Shareholder
equity of the Company exceeded obligations in &¥#$. As of 01.07.2011, equity/liabilities ratiosheonstituted
294%, and the shareholder equity of the Company egaml to UAH 296 m. The last time when the Company
increased its authorized capital (i.e. requestpgat from shareholders), was over three years ago.

5. As of 01.09.2011, 89,06 % of UJSIC “ASKA” stotlelonged to the compan$CM FINANCE
LIMITED. As a matter of fact, the insurer makestpair the largest financial and industrial groupUlraine that
provides to it high level of external support. TAgency should remind that according to the datdirancial
reports of JISC SCM (not consolidated, without coesition of financial results of the enterprisesS@M Group)
the net profit of the Company following the reswf2010 made UAH 3 b 716 m. The dividends obtaiinedh the
assets of SKM Group, as earlier, remain the maimcgoof incomes of the management company JSC SKM.

See the compl ete substantiation of rating by Expert Rating RA in the rating report.
Visualization of rating (fig. 2):

Fig. 2 Visualization of UJSIC “ASKA” rating
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Table
10
Calculation of factors making part of therating
For the last
no Name of indicator Numerator Denominator accounting Scoring Weight Calculation
period
1 Market share FE collectgd by Total premiums in the market 2,90% 6 0,05 0,3
Company P1:010
Investment ratio of Underwriting (sales) expenses Gross premiums o
z insurance process P1: 300+310 P1:010 oz, ! b b
Change of net premiums for the SRS @IGT peied
3 Net premiums growth rate : . previous to the reporting period 21,70% 1 0,02 0,02
period P1: 010-020 .
P1:010-020
Accounts receivable
4 Receivables ratio F1: 050+160+170+180+ Gross premiums P1: 010 13,45% 1 0,01 0,01
190+200+210+060
5 Share of net premiums by Gross premiums from the Premiums collected by the 27.46% 6 018 108
insurance types largest insurance type Company P1:010
6 Share of top 5 largest Gross premiums from the top 5 Premiums collected by the 25,90% 3 0,12 0,36
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clients largest clients Company P1:010-020
) 1 Assets with a grade lower than Earning assets F1: o
7 Poor quality assets ratio investment level (040+045+220) 88,80% 3 0,03 0,09
Premiums ceded to reinsurers Shareholder equity —
8 Reinsurance coverage ratio not having investment level Non tangible assets 4,88% 1 0,075 0,075
rating F1: 280-010-430-480-620-630
9 Relqsurance coverage Premiums celded tt_) investment | Premiums beIorTglng to reinsurers 53,85% 1 0,045 0,045
quality factor level rating reinsurers P1: 020
Net premiums, collected by the Shareholder equity —
10 Insurance risk ratio Company Non tangible assets 34,93% 1 0,15 0,15
P1: 010-020 F1: 280-010-430-480-620-630
" Net indemnities paid out Net premiums collected o
1 Payout ratio P1: 240* P1: 010-020 36,20% 3] 0,025 0,075
Net income — "
12 ROE F2: 220 (225) Shareholder equity F1: 380 -2,90% 3 0,05 0,15
Average per period amount of
Income on investments resources available for investment o
B el F2: 110+120+130-140-150-160 | (F1: 040(H)+045(H)+220(H)* 2034 S Q228 Q2%
040(K)+045(K)+220 (K)) / 2
Indemnities paid out Reserves "
14 Adequacy of reserves P1: 240 F1: 415416 79,63% 1 0,02 0,02
. - . Shareholder equity—
15 ﬁg‘giﬁ;:fbneéa ital Net |ndeFEr11r.1|;|ZS*pa|d out Non tangible assets 12,65% 1 0,14 0,14
Y cap ' F1: 280-010-430-480-620-630
- Highly liquid assets Liabilities
16| Liouidiy F1: 230+240 F1: 430+480+620+630 807% ! 004 004
R R 2,65
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Appendix A

Use limitations of the rating report

The present report is an intellectual property xjpétt Rating RA Itd. All intellectual property rithowned by Expert Rating RA Itd are
protected in conformity with the legislation of kne. No part of this report may be sold, reproducedistributed by third parties without
previous written approval of Expert Rating RA Il information contained in the present reportdhzeen obtained by Expert Rating RA Itd
from sources which Expert Rating RA Itd considessreliable. Due to the possibility of human or t@chl error, and other factors, Expert
Rating RA Itd does not warrant the absolute rellighof the provided information. The rating of btlty of the insurance company, and any part
of the information contained in the report, shob&lregarded exclusively as an opinion on degreesi$tibility of a financial institution to
adverse influences, not as recommendation abochase or sale of securities or recommendation als®ibf insurer services. Expert Rating
RA Itd does not bear responsibility for any consewpes of credit, investment or economic decisidrthe third parties taken solely based on
information on ratings, assigned by Expert Ratig|fd.

Depositors, insurers, investors, when using thergiating report, do automatically agree that thetents of the given rating report are
the opinion of analysts of Rating Agency ExpertifRat

Taking into consideration the results of estimatiéfevel of stability of the insurance companyslibuld be understood, that Expert Rating RA
Itd does not evaluate the probability of a defalilte estimation pays attention to the factors, tvtdan affect positively or negatively the

stability of the insurance company. Therefore, Expgating RA Itd evaluates level of resistibilityf the insurance company to adverse
influences. The estimation is made for insurer®ating to the scale of Expert Rating RA Itd (taB)e Conversion to the national scale (s) can
be considered valid only after Expert Rating RAvtidtten confirmation of rating assignment accogdin the national scale.

Table A
Rating scale of stability level for insurance compaies
Rating Stability level Meaning of stability level
The best probability of that the company will withstand the adverse influences.
aaa Highest The company corresponds to level @a, but in addition, its obligations are

underwritten by foreign shareholders or by the state.
Very high probability of that the company will withstand the adverse influences.

aa Very high
a High High probability of that the company will withstand the adverse influences.
Regular probability of that the company will resist under the influence of adverse
bbb Good factors
Acceptable probability of that the company will resist under the influence of
= RSSO adverse factors.
. Satisfactory probability of that the company will resist under the influence of
E SESEERT adverse factors.
cce Alerting glgtrct;:lsg probability of that the company will resist under the influence of adverse
o Low Low probability of that the company will resist under the influence of adverse

factors. As a rule, the company is removed from rating estimation

There are three types of forecast correspondiegth letter category:
Positive (+);

Neutral ();

Negative (-).

This appendix makes an integral part of any rataggprt
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