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PRESS RELEASE

RA Expert Rating confirms the credit rating of VAB Bank at the
level uaAA following the results of the 1 half of @11

September, 07th, 2011RA Expert Rating confirms credit rating of ‘VAB Bhkn
according to the national scale at the lew@PA. This level of credit rating indicates a very
high reliability of Bank in the long term period.

Table
Key Performance Indicators of ‘VAB Bank’ (th. UAH., %)
6 months of | 6 months of
Indicator 2011 2019 | Change,th. | Growth
(01.07.2011) | (01.07.2010) | 9™ PP | rate%h

Total Assets 7736796 7116485 620311 8,72
Cash and cash equivalents 681587 878875 (197288) (22,45)
Loans and debts of customers 6342997 5912891 430106 7,27
Loans provisions (1347143) (898416) 448727 49,95
Total liabilities 7065298 6579771 485527 7,38
Due to other banks 863790 1274388 (410598) (32,22)
Funds of legal entities 1368561 1036484 332077 32,04
Funds of individuals 3672733 2502044 1170689 46,79
Shareholders' equity 671498 536714 134784 2511
Net interest income 70207 25613 44594 174,11
Net income (loss) (158278) (204535) (46257) (22,62)
Cash and cash equivalents/ Loans and

debts of custome(r]s ratio, % heloe SR | B ) )
Loans reserves/ loan portfolio, % 21,24% 15,19% 6,05 p.p. -
Equity/Assets ratio, % 8,68% 7,54% 1,14 p.p. -
ROE, % (23,57%) (38,11%) | (14,54 p.p.) -

Source: NBU data, RA Expert Rating calculations

Confirming the credit rating of VAB Bank, the Aggnavas guided by the following
conclusions:

1. The Bank assets exceed UAH 7,7 bin. as of 020QZ. due to the growth rate (8,72%)
over the last 12 months in comparison to the saareog of last year. During the analyzed
period the Bank has also demonstrated a positiverdics in the volume of credit portfolio
which has increased by UAH 430,1 min. or by 7,27e liquid assets have decreased on
22,45% that, in the Agency’s opinion, is causedhw®y further process of increasing the Bank's
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credit portfolio. Thus, the Bank has reduced thell®f surplus liquidity and has increased the
volume of profitable assets that will have a pusitimpact on the financial result in future. The
volume of Bank’s loans provisions has increasetl, ntimes over the last 12 months and as of
01.07.2011 has made UAH 1,35 bin. or 21,24% ofitpetfolio. The rise in reserves indirectly
indicates the deterioration in quality of creditrgpalio, but it also shows that the Bank
realistically appreciates its credit risks and adowly generates provisions for credit risks.

2. There has been an increase in Bank’s totallili@isi which has constituted 7,38%
along with the rise of assets. Funds of individuedslitionally have shown the greatest growth
rate which is equal to UAH 1,17 bin. or 46,79%. WNwume of funds of legal entities has
increased by 32,04% or by UAH 332,1 mIn. At the saime there has been a further reduction
in VAB Bank’s liabilities to other banks, which haenstituted 32,22% according to the results
of the Q2 of 2011 in comparison to the Q2 of 20L&hould be noted that the proportion of
liabilities to other banks in total liabilities ®AB Bank is 12% at the end of Q2 of 2011.

3. The unprofitability of VAB Bank’s operations hasntinued reducing in the 1 half of
2011. The volume of Bank’s net loss has made UA8{3 &lIn. according to the results of Q2 of
2011, that is by 22,62% less than in the same @aid2010. The rise of net interest income,
which has constituted 174,11%, has contributeddwease of Bank’s loss. The positive factor
is an increase of Bank’s equity by 25,11% or by UAB#,8 min. during the analyzed period.
This increase has been caused by the contributbistareholders. The rise of shareholder’s
equity has contributed the growth of capital adegu&quity/Assets ratio) on 1,14 p.p., which is
equal to 8,68% as of 01.07.2011. The Agency reminatsadditionally the shareholders of VAB
Bank have decided to place the new issue of slaai@$o increase the share capital by UAH 600
min. At present time the shares are fully placed @aid.

Thus, the results of the VAB Bank’s activity haventbnstrated in general a positive
dynamics in the 1 half of 2011 in comparison to shene period of 2010. Despite the fact that
the Bank continues to show losses, their volumgedining. The Bank takes an active role in
the lending market of individuals and legal ensitirat should lead the profitability indicators of
its activity in positive dynamics. In plus, the Bacontinues to increase its equity that certainly
has a positive impact on its solvency and indictiteswillingness of shareholders to provide the
resources necessary to Bank.
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