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10.03.2011 
THE PRESS RELEASE 

 
RA Expert Rating confirms the credit rating of VAB Bank (USREO code 19017842) at the level 
uaAA following the year 2010 and believes that the change of bank shareholders will in no way 

affect its credit rating in the future 
 

 As of March, 10th, 2011 the RA Expert Rating confirmed the credit rating of VAB Bank 
(USREO code 19017842) at the level uaAA according to the national scale. The given level means 
very high reliability of the bank in the long-term period. 

The table  
Key performance indicators of VAB Bank in 2009-2010 (th. UAH, %) 

Indicator  
 2010 год 

(01.01.2011) 
2009 год 

(01.01.2010) 
Change, th. 
UAH, p.p. 

Growth rate  % 

Total assets 6 661 920 7 325 179 (663 259) (9.05) 

Cash and cash equivalents 1 133 816 676 105 457 711 67.70 

Loans and debts of customers 5 472 500 6 157 958 (685 458) (11.13) 

Loans impairment provisioning (1 225 441) (751 770) 473 671 63.01 

Total liabilities  6 382 144 6 585 967 (203 823) (3.09) 

Due to other banks 302 105 2 653 590 (2 351 485) (88.62) 

Funds of legal persons 1 261 863 997 885 263 978 26.45 

Funds of natural persons 3 094 751 1 932 568 1 162 183 60.14 

Shareholders equity 279 776 739 212 (459 436) (62.15) 

Net interest 60 971 299 593 (238 622) (79.65) 

Net income (loss) (621 347) (314 716) 306 631 97.43 

Loans impairment provisions/ loan portfolio 22% 12% 10 p.p. - 

Equity/Assets 19.25 % 18,51 % 0.74 p.p. - 

ROE -222.09% --42.57% - 179.52 p.p. - 

Source: NBU data, calculations by RA Expert Rating  
 

Confirming VAB Bank rating, the Agency was guided by the following conclusions: 
 
1. As of 1/1/2011, Bank assets  have made 6,7 bn. UAH, that is on 9,05 % less than in the 

similar period of last year. The total amount of Bank liabilities also has slightly decreased and has 
made 6,4 bn. UAH. The process of Bank liabilities structure reformatting should be noted which was 
expressed in replacement of the resources involved from other banks (at the beginning of 2011 these 
resources decreased by 88,62 %) by the funds of natural and legal persons, which increased by 60,14 
and 26,45% accordingly. The bank began to rely more upon market sources of resources that proves 
to the strengthening of its market positions. Also the Agency draws attention to that as of 1/1/2010 
the shareholders equity of  the Bank decreased to 62,15 % in comparison with the similar indicator of 
the last year. However in December, 2010 the shareholders of the Bank have approved the results of 
issue of Bank shares for the amount of 550 m UAH (70 m US $), and in January 2011 the Bank has 
registered a corresponding increase in authorized capital stock. The loan portfolio of the Bank 
reduced to 11,13%, provisions of loans impairment grew by 63,01 % and as of 1/1/2011 have made 
1,2 bn. UAH. 

 

2. In 2010 the net interest income of the Bank dropped by 79,65 %: from 299,6 m UAH to 
60,9 m UAH. As a result the Bank has ended the year 2010 at a loss of 621,4 m UAH and  a negative 
profitability of the equity - 222,09 %. RA ‘Expert Rating’ estimates the size of the loss incurred by 
the Bank as substantial. Let it be reminded that VAB Bank has ended  the year 2009 at the loss of 15 
m UAH, that is almost 2 times lower than loss of 2010. According to the Agency, the unprofitable 
work of the Bank can be caused not only by reduction of percentage margin and portfolio 
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impairment, but also by the fall of interest rates. The indicator of regulative capital adequacy 
(capital/assets ratio weighed on risk) has increased by 0,74 p.p. and as of 1/1/2011 has made 19,25 %.  

 
3. VAB Bank showed an essential gain of liquidity. The volume of liquid assets has grown on 

68 % from the 1/1/2010 to the 1/1/2011, and Bank liabilities decreased by 3 %. As a result the liquid 
assets/liabilities ratio has grown from 10 to 18 % (during the period from 1/1/2010 to 1/1/2011). The 
bank was affected by the general trend of maintaining the redundant liquidity, that badly affected the 
size of net interest income, but improved Bank’s short-term period solvency. 

 

4. On January, 27th, 2011 the key shareholder of the Bank Kardan N.V. spread a notice on 
reduction of its share in the capital of VAB Bank. After studying the situation around the change of 
shareholders the analytical service of the Agency may assert that change of the structure of VAB 
Bank shareholders will in no way affect its level of credit rating in the near future. The Agency 
expresses confidence in that the new shareholders of the Bank will be able to carry out more 
aggressive credit policy and in the near future will restore the profitability of Bank’s work. 

 

Analytical service of RA ‘Expert Rating’ 

 


